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Instructions : (1) Instruction No. 1 as per Page No. 1.
(2) Figures to the right indicate full marks of the

1 @
b)
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question.

©

(3) Show the necessary calculation as a part of answer.

The life fund of a life assurance company was

I 86,48,000 on 31st March, 2011. The interim bonus
paid during the intervalution period was ¥ 1,48,000. The
period of actual valuation determined the net liability
at ¥ 74,25,000 surplus brought forward from the previous
valuation was ¥ 8,50,000. The director of the company
proposed to carry forward ¥ 9,31,000 and to divide the
balance between the shareholders and the policy holders.
In the ratio of 1: 10.

Show :

(1) The valuation Balance sheet

(2) The net profit for the valuation period and
(3) the distribution of the surplus.

A Mumbai has two branches one at Ahmedabad and
the other at Surat. The branches keep a complete set
of books. On 31st March, 2011 the Ahmedabad and
Surat Branch accounts. In the Mumbai books showed
debit balances of ¥ 30,450 and ¥ 45,000 respectively
before taking the following information into account :

(1) Goods valued ¥ 2,000 were transferred from

Ahmedabad to Surat under instructions from Head
office.

(2) The Surat Branch paid ¥ 5,000 for certain goods
purchased by the Head office in Surat.

3) T 5,000 remitted by the Ahmedabad Branch to
Mumbai on 29th March, 2011, has received on 3174
April, 2011.

4) For the year 2010-11 the Ahmedabad Branch
showed a net loss of ¥ 1,250 and the Surat Branch
a net profit of ¥ 5,400.

From above information prepare Ahmedabad
Branch A/c. and Surat Branch A/c in the books of
H.O.

5
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(©0 From the following information find out value
added and missing items and calculate earnings
per employee ratio :

(1) The cost of outside purchase and purchase services
is ¥ 30,00,000, which is 75% of value added.

(2) Balances

Salary and wages

Contribution to Employee's Insurance

Scheme

Contribution to P.F.

Income tax provision

Loss on sales of Furniture

Distributed to providers of capital

Depreciation

Retained earning
(3) No. of employee is 100.

2  The Head office of CM (India) Ltd. and its branch keep

55,000

25,000
4,00,000
12,000

2,00,000

1,18,000
3,90,000

14

their own books and prepare own profit and loss Account.
The following are the balances appearing on the two set
of books as on 315 March, 2011 after asertainment of
profits and after making all adjustments except those
referred to below :

Particulars Head office Branch
Dr. Cr. Dr. Cr.
R) R) R) R)
Capital — 1,00,000
Fixed assets 36,000 — 16,000 —
Stock 34,200 — 10,740 —
Debtors and
Creditors 7820 3690 4840 1920
Cash 10740 — 1420 —
Profit and loss Alc — 14660 — 3060
Branch A/c 29860 — — —
Head office A/c — — — 28020
1,18,620 1,18,620 33,000 33,000
SC-3393] 10 [Contd...



Prepare the Balance sheet of the business as on 31%

March, 2011 and the journal entries necessary in the books
of Head of and Branch to record the adjustment dealing with
the following :

ey

)

3)

4)

()

On 315" March, 2011 the branch had sent a cheque for
I 1000 to the Head office not received by them nor
credited to the branch till next month.

Goods valued at ¥ 440 had been forwarded by the head
office to the branch and invoiced on 315t March, but not
received by the branch.

It was agreed that the branch should be charged with
T 300 for administration service rendered by the Head
office during the year.

Depreciation of branch assets of which accounts are
maintained by the Head office not provided for ¥ 250.

The balance of profit shown by the branch is to be
transferred to Head office books.

OR

2 XY Ltd. has a branch in New York as 31%' March, 2005,
the trial balance of the branch was as follows :

14

Particulars Dr. Cr.

$ $

Head office Account — 8,500

Sales — 61,000

Goods from Head office 44,000 —

Stock on 15t April, 2005 8,500 —
Furniture 9,000
Cash in hand 250
Bank balance 1,250
Salaries 2,800
Rent 1,200
Insurance 150

Outstanding expenses — 800

Debtors 3,150 —

70,300 70,300
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The branch accounts in Head office shown debit balance
I 2,14,500 and goods sent to branch credit balance of

< 13,12,500.

Depreciation furniture at 10% p.a. stock at branch.

315t March, 2005 was ¥ 7,500.

Furniture was purchased in 1997 when one $ =¥ 20

Exchange rate were as follows :

On 1-4-2004
On 31-3-2005

Average rates

1 %=X 28
1$=X 30
1$=X% 29

You are required to prepare Branch Trial balance by
converting in rupees and prepare Branch Trading A/c and
Profit and loss A/c for the year ended 31-3-2005 and Balance

sheet as on that date.

3  Prepare the revenue accounts for both year from the following 14
particulars of Accident Department of the National General

Insurance Company :

Year ending Year ending

31-3-2011 31-3-2010

Q Q

Premiums received 80,00,000 72,00,000
Claim paid 54,00,000 45,00,000
Reinsurance recoveries 450,000 3,60,000
Claims on reinsurance accepted 3,60,000 4,50,000
Reinsurance premium paid 450,000 3,40,000
Commission on Direct business 4.00,000 3,00,000
Commission on reinsurance ceded 20,000 14,000
Commission on reinsurance accepted 25,00 2000
Accepted reinsurance premiums 50,000 40,000
Double tax refund 2,500

Additional Information :

(1) Reserve for unexpired ¥ 15,00,000 and additional reserve
was ¥ 10,00,000 on 31-3-2009.

(2) Liabilities for claims unpaid on 31-3-2009, 31-3-2010
and 31-3-2011 were respectively ¥ 1,80,000, . 3,60,000

and X 6,00,000.

SC-3393]
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(3) Premium outstanding on 31-3-2009, 31-3-2010 and
31-3-2011 respectively ¥ 4,50,000, . 7,00,000 and
$9,00,000.

(4) Expenses of management for year 31-3-2011 and
31-3-2010 respectively ¥ 7,00,000 and ¥ 5,80,000.

(5) Provision for additional reserve at end of the both year
base is taken of beginning of the year.

(6) Fixed assets were purchased on 1-4-1999 . Depreciation
provide at 5% p.a. on cost price. Written down value of
this fixed assets was ¥ 11,25,000 as on 31-3-2009.

OR
3  The following information are related to Jyoti Life 14
Insurance Corporation as on 315 March 2011 :
Rs. Rs.

Premiums 18,90,500 | Life assurance fund
Claims paid 420,600| (as on 15¢ April, 2010) 25,27,825
Claims admitted but Consideration for
not paid 40,2101 Anmities granted 1,20,000
Interest divided and rent Income tax on interest 30,200
(gross) (received) 1,70,620 | Loans on policies 6,50,000
Anmitites 80,900 | Re-assurance premium 2,14,500
Loss on sale of investment 1,27,800 | Policy stamps in hand 6700
Surenders 1,12,800 | Bonus in cash 7800
Buildings 4,50,000 | Furniture 24500
Mortgages 10,12,700 | Expenese of management 1,27,800
Bonus in reduction Outstanding expenses 4,40,000

of premium 10,200 | Ouststainding expenses 52200
Investment 12,50,000 | Dividend paid to
Commission paid 40,670 | sharehoulders 25000
Cash and Bank balance 1,40,790 | Anvites due and unpaid 1200
Agent's balance (Dr.) 1,20,500
Share capital 5,00,000
Interest outstanding

on interest 7,295
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Prepare the Revenue A/c and Balance sheet of the
company taking the following matter into consideration :

ey
)

Claims covered under re-insurance I 47,500.

The managing directors is to be paid commission at 5%

of the net increase of life assurance fund during the year

before providing for such commission.

3)
4)

Further bonus in reduction of premium I 5,000.

Reserve of 20% premium increase is to be made.

The following figures for a period were extracted 10

from the books of Mahavir Ltd. prepare value added
statement and distribution of value added statement :

Rs. Rs.
Staff welfare exp. 30,000 | Interest and dividend
Discount allowed 50,000 | Received gross 72,000
Sharetransfer fee 28,000 | Sales (excluding sales tax) | 52,80,000
Rent and taxes (paid) 38,800 | Managing director's
Wealth tax 25,000 remuniration 88,000
Loss on sales of furniture 10,000 | Provision for income tax 1,65,000
Stock of raw materials : Finished good
Opening 1,20,000 | Stocks
Closing 1,80,000 | Opening 2,80,000
Repairs to plant Closing 2,30,000
and machinery 12,800 | Sale of scrape of
Interest on loan from bank 55,000 raw materials 22,800
Proposed dividend 2,00,000 | Interest on debenture 45,000
Printing and stationery 81,000 | Audit fee 20,000
Contribution to P.F. 82,000 | Carriage outward 17,200
Profit and loss A/e Wages and saleries
(opening bal.) 1,10,000 and Bonus 20,00,000
Advertisement and Sales tax 1,20,000
travelling exp. 52,000 | Depreciation 1,00,000
Purchase of raw materials | 21,80,000 | Profit and loss A/e
(from current year profit)) 1,90,000
Insurance Premium 1,200
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(b) Give journal entries in the books of Head office for 4
the following transactions :

(1) Expenses paid by the head office for its X branch
3 40,000, for Y branch ¥ 60,000 not yet adjusted
on the account.

(2) Goods sent by X branch to Y branch ¥ 30,000 are
yet to be recorded.

(3) Depreciation amounting to ¥ 3,000 on Surat branch
fixed assets when accounts of such assets are
maintained at the Head office.

4) Goods of T 3,000 were returnded by a customer of
Valsad branch to Surat branch.

OR

The following figures for a period were extracted 10
from the books of Tejanand Ltd. Prepare value

added statement and distribution of value added

statement for the year :

Rs. Rs.

Rent and Rate 48,000 | Insurance 17,000
Agent's commission 1/2% of sales | Total sales
Contribution to P.F. 1,70,000 | (including 4% sales tax
Raw materials stock : and 2% excise duties) 84,80,000
Closing 16,800 | Finished goods
Opening 1,68,000 | Stock
Interest on debenture 20,000 | Opening 2,20,000
Postage and Telegram 13,000 | Closing 1,60,000
Carriage outward 18,000 | Audit fees 15,000
Depreciation 2,15,000 | Purchase of raw material | 25,12,000
Interest and dividend Sale of scrape of

recorded 3,88,000 raw material 32,000
Interest on bank Income tax provisions 3,00,000
overdrafts 1,000 | Advertisement and
Other materials 38,000 Travelling exp. 66,000
Interest on loan from Electricity 1,22,000

financial institution 1,54,000 | Retained earning 2,80,000
Managing director's Salaries and Wages 37,20,000
remuneration 50,000 | Printing and stationery 40,000
Loss on sales of machine 11,000 | Proposed divident 1,90,000
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(b) From the following information give adjusted entries 4
in the books of head office and also prepare head
office A/c in the books of branch :

(1) Branch A/c (Dr.) 2,10,800
(2) Head office A/c. (Dr.) 1,79,800
(3) Goods sent to branch 3,00,000
4) Goods received by branch 2,09,400

5 (a) State the modern trends in published acceount with 7
reference to :

(1) Value added statement
(2) Accounting policy
(b) Discuss the Routine reports and special reports. 7
OR

5 (a) State the modern trends in published accounts with 7
reference to format, layout and getup.

(b) Discuss the objects of reports to management. 7

SC-3393] 16 [ 1400 ]



